PRIVATE EQUITY FUND STRUCTURE DIAGRAM

PRIVATE EQUITY FUND STRUCTURE DIAGRAM IS AN ESSENTIAL TOOL FOR UNDERSTANDING THE COMPLEX ORGANIZATION AND
RELATIONSHIPS WITHIN A PRIVATE EQUITY FUND. THIS DIAGRAM VISUALLY REPRESENTS THE VARIOUS ENTITIES INVOLVED, THEIR
ROLES, AND HOW CAPITAL AND PROFITS FLOW BETWEEN INVESTORS, FUND MANAGERS, AND PORTFOLIO COMPANIES. PRIVATE
EQUITY FUND STRUCTURES CAN BE INTRICATE, INVOLVING MULTIPLE LAYERS SUCH AS LIMITED PARTNERS, GENERAL PARTNERS,
FEEDER FUNDS, AND SPECIAL PURPOSE VEHICLES. THE DIAGRAM HELPS CLARIFY THESE COMPONENTS, OFFERING A CLEAR OVERVIEW
THAT AIDS IN COMPLIANCE, INVESTMENT DECISION-MAKING, AND FUND MANAGEMENT. THIS ARTICLE EXPLORES THE KEY
COMPONENTS OF A PRIVATE EQUITY FUND STRUCTURE DIAGRAM, THE TYPICAL ENTITIES INVOLVED, VARIATIONS IN FUND
STRUCTURES, AND COMMON LEGAL AND FINANCIAL CONSIDERATIONS. UNDERSTANDING THIS STRUCTURE IS CRUCIAL FOR
INVESTORS, FUND MANAGERS, AND ADVISORS TO NAVIGATE THE PRIVATE EQUITY LANDSCAPE EFFICIENTLY.

o |UNDERSTANDING THE BASICS oF PrRIVATE EQUITY FUND STRUCTURE

Key COMPONENTS IN A PRIVATE EQUITY FUND STRUCTURE DIAGRAM

o \V/ARIATIONS IN PRIVATE EQUITY FUND STRUCTURES

LEGAL AND REGULATORY CONSIDERATIONS

IMPORTANCE OF THE DIAGRAM IN FUND MANAGEMENT AND INVESTOR RELATIONS

UNDERSTANDING THE BASICS OF PRIVATE EQUITY FUND STRUCTURE

A PRIVATE EQUITY FUND STRUCTURE DIAGRAM ILLUSTRATES THE FOUNDATIONAL FRAMEWORK WITHIN WHICH PRIVATE EQUITY
INVESTMENTS OPERATE. AT ITS CORE, A PRIVATE EQUITY FUND POOLS CAPITAL FROM INVESTORS TO INVEST IN PRIVATE
COMPANIES OR ENGAGE IN BUYOUTS, AIMING FOR LONG-TERM CAPITAL APPRECIATION. THE STRUCTURE IS DESIGNED TO BALANCE
RISK, CONTROL, AND RETURNS BETWEEN THE INVESTORS AND THE FUND MANAGERS. THE DIAGRAM TYPICALLY DEPICTS THE FLOW
OF CAPITAL FROM INVESTORS (LIMITED PARTNERS) TO THE FUND AND THEN INTO PORTFOLIO COMPANIES, ALONGSIDE THE RETURN
FLOW IN THE OPPOSITE DIRECTION.

RoLE oF LIMITED PARTNERS AND GENERAL PARTNERS

LIMITED PARTNERS (LPS) ARE THE PRIMARY INVESTORS IN A PRIVATE EQUITY FUND, PROVIDING MOST OF THE CAPITAL BUT
GENERALLY HAVING LIMITED LIABILITY AND NO DIRECT MANAGEMENT CONTROL. GENERAL PARTNERS (GPS), ON THE OTHER HAND,
MANAGE THE FUND’S OPERATIONS AND INVESTMENT DECISIONS, ASSUMING UNLIMITED LIABILITY. THE PRIVATE EQUITY FUND
STRUCTURE DIAGRAM VISUALLY DISTINGUISHES THESE ROLES, SHOWING HOW LPs commiT capITAL AND GPs pepLOY IT
STRATEGICALLY.

CapPITAL COMMITMENT AND DISTRIBUTION MECHANISMS

THE DIAGRAM ALSO CAPTURES THE MECHANISMS OF CAPITAL COMMITMENT, INCLUDING INITIAL CAPITAL CALLS, FOLLOW-ON
INVESTMENTS, AND EVENTUAL DISTRIBUTIONS OF PROFITS OR LOSSES. THESE FLOWS ARE CRITICAL TO UNDERSTANDING THE
TIMING AND NATURE OF INVESTOR RETURNS AND FUND LIQUIDITY.

Key COMPONENTS IN A PRIVATE EQUITY FUND STRUCTURE DIAGRAM

TO FULLY GRASP A PRIVATE EQUITY FUND STRUCTURE DIAGRAM, IT IS IMPORTANT TO IDENTIFY AND UNDERSTAND ITS KEY



COMPONENTS. EACH COMPONENT PLAYS A SPECIFIC ROLE IN THE INVESTMENT LIFECYCLE, GOVERNANCE, AND FINANCIAL
ARRANGEMENTS.

LiMiTeo PARTNERS (LPS)

LIMITED PARTNERS INCLUDE INSTITUTIONAL INVESTORS, HIGH"NET-WORTH INDIVIDUALS, PENSION FUNDS, ENDOWMENTS, AND
SOVEREIGN WEALTH FUNDS. THEY CONTRIBUTE CAPITAL BUT REMAIN PASSIVE INVESTORS WITH NO ROLE IN DAILY FUND
MANAGEMENT.

GenerAL PARTNER (GP)

THE GENERAL PARTNER IS USUALLY A MANAGEMENT COMPANY RESPONSIBLE FOR SOURCING DEALS, MANAGING INVESTMENTS, AND
OVERSEEING PORTFOLIO COMPANIES. THE GP ALSO INVESTS A SMALL PORTION OF CAPITAL, ALIGNING INTERESTS WITH LPs.

INVESTMENT VEHICLE OR FUND ENTITY

THE FUND ITSELF IS TYPICALLY ORGANIZED AS A LIMITED PARTNERSHIP OR LIMITED LIABILITY COMPANY. THIS ENTITY HOLDS THE
INVESTMENTS AND FACILITATES THE FLOW OF CAPITAL BETWEEN INVESTORS AND PORTFOLIO COMPANIES.

PorTFoLIo COMPANIES

THESE ARE THE OPERATING COMPANIES IN WHICH THE FUND INVESTS. THE DIAGRAM SHOWS THEIR RELATIONSHIP TO THE FUND
AND THE FLOW OF CAPITAL INTO THESE BUSINESSES.

SERVICE PROVIDERS AND ADVISORS

PRIVATE EQUITY FUNDS OFTEN ENGAGE LEGAL ADVISORS, AUDITORS, ADMINISTRATORS, AND PLACEMENT AGENTS. \WHILE NOT
ALWAYS DEPICTED IN DETAIL, THESE ENTITIES SUPPORT THE FUND’S OPERATIONS AND COMPLIANCE.

TypicaL FLow oF CAPITAL AND RETURNS

CapiITAL COMMITMENT: LPS COMMIT CAPITAL TO THE FUND VIA THE GP.

CAPITAL CALLS: THE GP CALLS CAPITAL AS NEEDED FOR INVESTMENTS.

o |INVESTMENT: CAPITAL IS DEPLOYED INTO PORTFOLIO COMPANIES.

RETURNS: PORTFOLIO COMPANIES GENERATE RETURNS, WHICH FLOW BACK TO THE FUND.

DISTRIBUTIONS: PROFITS ARE DISTRIBUTED TO LPs AND GPS ACCORDING TO THE AGREED STRUCTURE.

V ARIATIONS IN PRIVATE EQUITY FUND STRUCTURES

\WHILE THE BASIC FRAMEWORK IS CONSISTENT, PRIVATE EQUITY FUND STRUCTURES CAN VARY CONSIDERABLY BASED ON
JURISDICTION, INVESTMENT STRATEGY, AND INVESTOR REQUIREMENTS. THE PRIVATE EQUITY FUND STRUCTURE DIAGRAM MAY
ILLUSTRATE THESE VARIATIONS TO CLARIFY SPECIFIC ARRANGEMENTS.



MASTER-FEEDER STRUCTURES

COMMON IN CROSS-BORDER FUNDS, MASTER-FEEDER STRUCTURES INVOLVE FEEDER FUNDS THAT POOL CAPITAL FROM DIFFERENT
INVESTOR GROUPS (E.G., U.s. TAXABLE, UsS. TAX-EXEMPT, AND OFFSHORE INVESTORS) INTO A MASTER FUND THAT MAKES
INVESTMENTS. THE DIAGRAM HIGHLIGHTS HOW THESE FEEDERS FEED CAPITAL INTO A SINGLE INVESTMENT VEHICLE.

FunD ofF FuNDs

SOME PRIVATE EQUITY FUNDS INVEST IN OTHER PRIVATE EQUITY FUNDS RATHER THAN DIRECTLY IN PORTFOLIO COMPANIES. A
FUND OF FUNDS STRUCTURE IS MORE COMPLEX, AND ITS DIAGRAM SHOWS MULTIPLE LAYERS OF FUND INVESTMENTS AND CAPITAL
FLOWS.

SpeciAL Purpose VEHICLES (SPVs)

SPV's ARE CREATED TO ISOLATE INVESTMENT RISKS, HOLD SPECIFIC ASSETS, OR FACILITATE CO-INVESTMENTS. THE DIAGRAM
TYPICALLY SHOWS SPV'S AS SUBSIDIARIES OR PARALLEL ENTITIES CONNECTED TO THE MAIN FUND.

Co-INVESTMENT ARRANGEMENTS

CO-INVESTMENTS ALLOW LPS TO INVEST ALONGSIDE THE FUND IN PARTICULAR DEALS. DIAGRAMS MAY ILLUSTRATE THE
SEPARATE CAPITAL FLOW AND OWNERSHIP INTERESTS INVOLVED IN CO~INVESTMENTS.

LEGAL AND REGULATORY CONSIDERATIONS

PRIVATE EQUITY FUND STRUCTURES ARE HEAVILY INFLUENCED BY LEGAL AND REGULATORY REQUIREMENTS, WHICH VARY BY
JURISDICTION BUT GENERALLY AIM TO PROTECT INVESTORS AND ENSURE TRANSPARENCY. THE PRIVATE EQUITY FUND STRUCTURE
DIAGRAM OFTEN REFLECTS THESE CONSIDERATIONS THROUGH THE CHOICE OF ENTITIES AND JURISDICTIONS.

JurispicTioNAL CHOICES

FUNDS ARE TYPICALLY ESTABLISHED IN FAVORABLE JURISDICTIONS SUCH AS DELAWARE (U.S.), CAYMAN ISLANDS,
LUXEMBOURG, OR IRELAND, CHOSEN FOR TAX EFFICIENCY, INVESTOR FAMILIARITY, AND REGULATORY ENVIRONMENT. THE
DIAGRAM INDICATES THE LOCATION OF EACH ENTITY WITHIN THE FUND STRUCTURE.

TAX IMPLICATIONS

STRUCTURING IMPACTS THE TAX TREATMENT OF INCOME AND DISTRIBUTIONS FOR BOTH THE FUND AND ITS INVESTORS.
DIAGRAMS MAY INCLUDE NOTES ON FLOW-THROUGH TAXATION, WITHHOLDING TAXES, AND OTHER RELEVANT TAX
CONSIDERATIONS.

RecULATORY COMPLIANCE

COMPLIANCE WITH SECURITIES LAWS, ANTI"MONEY LAUNDERING REGULATIONS, AND FUND REGISTRATION REQUIREMENTS
INFLUENCES THE FUND STRUCTURE. THE DIAGRAM SOMETIMES INTEGRATES COMPLIANCE CHECKPOINTS OR HIGHLIGHTS REGULATED
ENTITIES.



IMPORTANCE OF THE DIAGRAM IN FUND MANAGEMENT AND INVESTOR
RELATIONS

A WELL-DESIGNED PRIVATE EQUITY FUND STRUCTURE DIAGRAM SERVES AS A VITAL COMMUNICATION TOOL FOR FUND
MANAGERS, INVESTORS, AND ADVISORS. |T ENHANCES TRANSPARENCY, FACILITATES DUE DILIGENCE, AND SUPPORTS REGULATORY
FILINGS.

ENHANCING TRANSPARENCY

BY CLEARLY ILLUSTRATING THE RELATIONSHIPS AND CAPITAL FLOWS, THE DIAGRAM HELPS INVESTORS UNDERSTAND THEIR
COMMITMENTS, RIGHTS, AND POTENTIAL RETURNS, FOSTERING TRUST AND CONFIDENCE.

SuUPPORTING DUE DILIGENCE

PROSPECTIVE INVESTORS RELY ON THE DIAGRAM TO EVALUATE THE FUND’S STRUCTURE, GOVERNANCE, AND RISK PROFILE BEFORE
COMMITTING CAPITAL.

ASSISTING IN FUND ADMINISTRATION

ADMINISTRATORS AND AUDITORS USE THE DIAGRAM AS A REFERENCE TO ENSURE ACCURATE RECORD-KEEPING, FINANCIAL
REPORTING, AND COMPLIANCE MONITORING THROUGHOUT THE FUND’S LIFECYCLE.

FREQUENTLY AskeD QUESTIONS

WHAT IS A TYPICAL STRUCTURE OF A PRIVATE EQUITY FUND DIAGRAMP

A TYPICAL PRIVATE EQUITY FUND STRUCTURE DIAGRAM ILLUSTRATES THE RELATIONSHIPS BETWEEN THE GENERAL PARTNER
(GP), LiMiTED PARTNERS (LPS), THE FUND ENTITY, AND PORTFOLIO COMPANIES. |T USUALLY SHOWS LPS INVESTING CAPITAL
INTO THE FUND, THE GP MANAGING THE FUND, AND THE FUND MAKING INVESTMENTS INTO PORTFOLIO COMPANIES.

How DOES A LIMITED PARTNERSHIP FUNCTION IN A PRIVATE EQUITY FUND STRUCTURE?

IN A PRIVATE EQUITY FUND STRUCTURE, THE LIMITED PARTNERSHIP IS THE MAIN LEGAL VEHICLE WHERE LIMITED PARTNERS
PROVIDE CAPITAL BUT HAVE LIMITED LIABILITY AND NO MANAGEMENT CONTROL, WHILE THE GENERAL PARTNER MANAGES THE
FUND OPERATIONS AND INVESTMENT DECISIONS, TYPICALLY EARNING MANAGEMENT FEES AND CARRIED INTEREST.

\WHAT ROLES ARE DEPICTED IN A PRIVATE EQUITY FUND STRUCTURE DIAGRAM?

A PRIVATE EQUITY FUND STRUCTURE DIAGRAM TYPICALLY DEPICTS ROLES SUCH AS LIMITED PARTNERS (LPS) WHO ARE
INVESTORS, THE GENERAL PARTNER (GP) WHO MANAGES THE FUND, THE FUND VEHICLE (USUALLY AN LP or LLC), AND THE
PorTFoOLIO COMPANIES RECEIVING INVESTMENTS.

\W/HY IS A SPECIAL PURPOSE VEHICLE (SPV) INCLUDED IN SOME PRIVATE EQUITY FUND
STRUCTURE DIAGRAMS?
AN SP\/ IS INCLUDED IN SOME PRIVATE EQUITY FUND STRUCTURES TO ISOLATE RISKS AND FACILITATE SPECIFIC INVESTMENTS.

IT ACTS AS A SEPARATE LEGAL ENTITY THROUGH WHICH THE FUND MAKES AN INVESTMENT, PROTECTING THE MAIN FUND AND
INVESTORS FROM LIABILITIES ASSOCIATED WITH THAT INVESTMENT.



How DOES THE CAPITAL FLOW IN A PRIVATE EQUITY FUND STRUCTURE DIAGRAM?

CAPITAL FLOWS FROM LIMITED PARTNERS (LPS) To THE FUND VEHICLE WHEN THEY COMMIT AND CONTRIBUTE CAPITAL. THE
GENERAL PARTNER (GP) MANAGES THIS CAPITAL AND DEPLOYS IT BY INVESTING IN PORTFOLIO COMPANIES. RETURNS FROM
THESE INVESTMENTS FLOW BACK TO THE FUND AND THEN ARE DISTRIBUTED TO LPS AND THE GP ACCORDING TO THE AGREED
TERMS.

ADDITIONAL RESOURCES

1. PrivAaTE EQUITY FuNnp STRUCTURES: A COMPREHENSIVE GUIDE

THIS BOOK OFFERS AN IN-DEPTH ANALYSIS OF PRIVATE EQUITY FUND STRUCTURES, INCLUDING THE LEGAL AND FINANCIAL
FRAMEWORKS THAT UNDERPIN THEM. [T COVERS THE FORMATION, MANAGEMENT, AND OPERATIONAL ASPECTS OF FUNDS, WITH
DETAILED DIAGRAMS ILLUSTRATING COMPLEX STRUCTURES. READERS WILL GAIN PRACTICAL INSIGHTS INTO FUND GOVERNANCE,
INVESTOR RIGHTS, AND REGULATORY CONSIDERATIONS.

2. PrIVATE EQUITY: FUND FORMATION AND FUNDRAISING

FOCUSING ON THE EARLY STAGES OF PRIVATE EQUITY FUNDS, THIS TITLE DELVES INTO THE INTRICACIES OF FUND FORMATION
AND CAPITAL RAISING. [T EXPLAINS THE ROLES OF GENERAL AND LIMITED PARTNERS, AND USES CLEAR DIAGRAMS TO MAP OUT
TYPICAL FUND STRUCTURES. THE BOOK ALSO ADDRESSES COMPLIANCE ISSUES AND BEST PRACTICES FOR SUCCESSFUL
FUNDRAISING.

3. THE PrIvATE EQUITY FUND LiFECYCLE

THIS BOOK PRESENTS A STEP-BY-STEP OVERVIEW OF THE LIFECYCLE OF PRIVATE EQUITY FUNDS, FROM INCEPTION THROUGH
EXIT. |T INCLUDES DETAILED DIAGRAMS TO ILLUSTRATE FUND STRUCTURES, CAPITAL CALLS, DISTRIBUTIONS, AND MANAGEMENT
FEES. THE TEXT IS VALUABLE FOR FUND MANAGERS, INVESTORS, AND LEGAL PROFESSIONALS SEEKING A HOLISTIC UNDERSTANDING
OF PRIVATE EQUITY OPERATIONS.

4. STRUCTURING PRIVATE EQUITY AND VVENTURE CAPITAL FUNDS

A PRACTICAL GUIDE FOCUSED ON THE LEGAL AND FINANCIAL STRUCTURING OF PRIVATE EQUITY AND VENTURE CAPITAL FUNDS.
[T PROVIDES NUMEROUS FUND STRUCTURE DIAGRAMS AND COMPARES DIFFERENT MODELS USED GLOBALLY. THE BOOK ALSO
EXAMINES TAX IMPLICATIONS AND REGULATORY ENVIRONMENTS AFFECTING FUND DESIGN.

5. PrIVATE EQUITY FUND STRUCTURING: LEGAL AND TAX CONSIDERA TIONS

THIS BOOK EXPLORES THE INTERSECTION OF LEGAL FRAMEWORKS AND TAX STRATEGIES IN STRUCTURING PRIVATE EQUITY
FUNDS. |T OFFERS DETAILED DIAGRAMS TO CLARIFY COMPLEX FUND ARRANGEMENTS AND HIGHLIGHTS KEY CONSIDERATIONS FOR
MAXIMIZING TAX EFFICIENCY. THE GUIDE IS ESSENTIAL FOR LAWYERS, ACCOUNTANTS, AND FUND MANAGERS.

6. UNDERSTANDING PRIVATE EQUITY FUND STRUCTURES AND OPERA TIONS

DESIGNED FOR BOTH NEWCOMERS AND EXPERIENCED PROFESSIONALS, THIS BOOK BREAKS DOWN THE COMPONENTS OF PRIVATE
EQUITY FUND STRUCTURES AND OPERATIONAL WORKFLOWS. |IT USES CLEAR, ANNOTATED DIAGRAMS TO EXPLAIN FUND
HIERARCHIES, CAPITAL FLOWS, AND PROFIT-SHARING MECHANISMS. READERS WILL BENEFIT FROM REAL-WORLD EXAMPLES AND
CASE STUDIES.

7. PrivATE EQUITY FUND GOVERNANCE AND COMPLIANCE

THIS TITLE EMPHASIZES GOVERNANCE FRAMEWORKS AND COMPLIANCE REQUIREMENTS WITHIN PRIVATE EQUITY FUND
STRUCTURES. |T INCLUDES DIAGRAMS THAT OUTLINE GOVERNANCE ROLES, REPORTING LINES, AND COMPLIANCE CHECKPOINTS. THE
BOOK HELPS FUND MANAGERS AND INVESTORS NAVIGATE REGULATORY LANDSCAPES WHILE MAINTAINING EFFECTIVE OVERSIGHT.

8. GLOBAL PERSPECTIVES ON PRIVATE EQUITY FUND STRUCTURES

OFFERING AN INTERNATIONAL VIEWPOINT, THIS BOOK COMPARES PRIVATE EQUITY FUND STRUCTURES ACROSS DIFFERENT
JURISDICTIONS. |T FEATURES COMPARATIVE DIAGRAMS THAT HIGHLIGHT STRUCTURAL VARIATIONS AND LEGAL NUANCES
\WORLDWIDE. THE TEXT IS IDEAL FOR FUND SPONSORS AND INVESTORS INTERESTED IN CROSS-BORDER PRIVATE EQUITY
OPPORTUNITIES.

9. ADVANCED PRIVATE EQUITY FUND STRUCTURING TECHNIQUES

THIS ADVANCED GUIDE DELVES INTO SOPHISTICATED STRUCTURING METHODS USED IN MODERN PRIVATE EQUITY FUNDS. |T
INCLUDES COMPLEX DIAGRAMS ILLUSTRATING LAYERED FUND ARCHITECTURES, CO-INVESTMENT VEHICLES, AND SECONDARY
MARKET TRANSACTIONS. THE BOOK IS SUITED FOR EXPERIENCED PROFESSIONALS AIMING TO OPTIMIZE FUND DESIGN AND INVESTOR
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