polaris preferred solution variable annuity

Polaris Preferred Solution Variable Annuity is a financial product designed to provide individuals with a
unique blend of investment growth potential and income security. As a type of variable annuity, it
allows policyholders to invest in a diverse range of assets while also offering the option of guaranteed
income in retirement. This article will explore the features, benefits, risks, and considerations of the
Polaris Preferred Solution Variable Annuity, helping potential investors understand how it fits into their

overall financial strategy.

Understanding Variable Annuities

Variable annuities are investment products issued by insurance companies that combine features of
insurance and investment. They are designed to provide individuals with a stream of income during
retirement, while also allowing for potential capital appreciation based on the performance of

underlying investment options.

Key Features of Variable Annuities

1. Investment Choices: Variable annuities typically offer a variety of investment options, including
stocks, bonds, and mutual funds. The policyholder can choose how to allocate their premium
payments among these options, allowing for customization based on risk tolerance and investment

goals.

2. Tax-Deferred Growth: The investment growth within a variable annuity is tax-deferred, meaning that
policyholders do not pay taxes on earnings until they withdraw funds. This can result in significant

long-term growth compared to taxable accounts.



3. Income Options: At the time of annuitization, policyholders can choose from various income options,

including lifetime income, fixed period payments, or a combination of both.

4. Death Benefits: Variable annuities often include a death benefit, which guarantees that a beneficiary

receives at least the amount of premiums paid, regardless of the account value at the time of death.

Polaris Preferred Solution Variable Annuity: An Overview

The Polaris Preferred Solution Variable Annuity is a specific product that emphasizes flexibility and
growth potential. This product is particularly well-suited for individuals looking to enhance their

retirement savings while benefiting from the unique features of variable annuities.

Features of the Polaris Preferred Solution Variable Annuity

1. Diverse Investment Options: The Polaris Preferred Solution offers a wide array of investment
options, including equity funds, bond funds, and money market accounts. This diversity allows

investors to create a portfolio that aligns with their financial objectives.

2. Flexible Premium Payments: Policyholders can choose to make one-time premium payments or set
up a series of periodic contributions. This flexibility can help individuals manage their cash flow and

investment strategy.

3. Customization Options: The Polaris Preferred Solution allows investors to select from various riders,
including those that provide enhanced income guarantees or additional death benefits. This

customization can help address specific financial needs.

4. Performance Tracking: With the Polaris Preferred Solution, investors have access to tools and
resources that allow them to monitor the performance of their investments in real-time, enabling

informed decision-making.



Benefits of the Polaris Preferred Solution Variable Annuity

Investing in the Polaris Preferred Solution Variable Annuity comes with several advantages:

1. Potential for Growth: By investing in a variety of growth-oriented assets, policyholders can

potentially achieve higher returns compared to traditional fixed-income investments.

2. Income Security: The option to convert the accumulated value into a stream of income provides

financial security during retirement, catering to those concerned about longevity risk.

3. Tax Advantages: The tax-deferred status of investment growth allows for more efficient

compounding, which can enhance the overall value of the investment over time.

4. Protection Features: With the inclusion of death benefits and optional riders, investors can protect
their beneficiaries and ensure that their hard-earned savings are not lost in the event of an untimely

death.
5. Professional Management: Many investment options within the Polaris Preferred Solution are

managed by professional investment firms, providing policyholders with access to expertise they may

not have on their own.

Considerations and Risks

While the Polaris Preferred Solution Variable Annuity offers numerous benefits, potential investors

should also be aware of the risks and considerations:

1. Market Risk: As with any investment in the stock market, the performance of the underlying

investments can fluctuate, leading to potential losses.



2. Fees and Charges: Variable annuities often come with various fees, including mortality and expense
risk charges, investment management fees, and surrender charges. It is essential to understand these

costs and how they can impact overall returns.

3. Complexity: Variable annuities can be complex financial products. Investors should ensure they fully

understand the terms, conditions, and features before committing their funds.

4. Liquidity Constraints: Withdrawals made within a certain period may incur surrender charges, which

can limit access to funds during emergencies.

5. Tax Implications: While earnings grow tax-deferred, withdrawals are subject to ordinary income tax,

which could lead to a larger tax bill than anticipated.

Who Should Consider the Polaris Preferred Solution Variable
Annuity?
The Polaris Preferred Solution Variable Annuity may be appropriate for certain groups of investors:

1. Long-Term Investors: Individuals planning for retirement who can commit their funds for an

extended period might benefit the most from this product.

2. Risk Tolerant Investors: Those comfortable with market fluctuations and seeking higher growth

potential may find the investment choices appealing.

3. Individuals Seeking Guaranteed Income: Those who value the option of converting their investment

into a lifetime income stream should consider the annuity’s income features.

4. Tax-Conscious Investors: Investors looking to defer taxes on investment growth may find this

product beneficial for their overall tax strategy.



Conclusion

The Polaris Preferred Solution Variable Annuity is a versatile financial product that combines
investment growth potential with the security of guaranteed income. With a broad range of investment
options, flexible premium payments, and customizable features, it can meet the needs of various
investors. However, it is essential to weigh the benefits against the risks and costs associated with this
type of annuity. By understanding the intricacies and implications of the Polaris Preferred Solution,
investors can make informed decisions that align with their financial goals and retirement planning
strategies. As with any financial product, consulting with a financial advisor before making a significant

investment is advisable to ensure it aligns with individual circumstances and objectives.

Frequently Asked Questions

What is a Polaris Preferred Solution variable annuity?

The Polaris Preferred Solution variable annuity is a type of investment product that combines features
of insurance and investment. It allows investors to allocate their premiums to various investment

options while providing a death benefit and potential income during retirement.

What are the key benefits of the Polaris Preferred Solution variable
annuity?

Key benefits include tax-deferred growth on investment gains, customizable investment options, a

guaranteed death benefit for beneficiaries, and potential income streams during retirement.

Are there any fees associated with the Polaris Preferred Solution
variable annuity?

Yes, typical fees may include mortality and expense risk charges, investment management fees, and



withdrawal charges. It's important to review the specific fee structure before investing.

How does the investment performance work in the Polaris Preferred
Solution variable annuity?

The investment performance is linked to the underlying investment options chosen by the policyholder,
which can vary from stocks and bonds to more specialized funds. The value can fluctuate based on

market conditions.

What happens if | withdraw money from my Polaris Preferred Solution
variable annuity?

Withdrawals may be subject to surrender charges and may impact the death benefit and accumulated

value. Additionally, withdrawals before age 59% may incur a 10% federal tax penalty.

Can | customize my investment options within the Polaris Preferred
Solution variable annuity?

Yes, the Polaris Preferred Solution allows for customization of investment options, enabling
policyholders to choose from a variety of sub-accounts based on their risk tolerance and investment

goals.
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