motorola stock split history

Motorola stock split history is a significant aspect of the company's financial journey, reflecting its strategies
for growth, market capitalization, and shareholder value. Understanding the intricacies of Motorola's stock
splits can provide investors with insights into the company's evolution and its approach to maintaining a
competitive edge in the telecommunications and consumer electronics sectors. This article delves into the

history of Motorola's stock splits, the reasons behind them, and their implications for investors.

Overview of Motorola, Inc.

Motorola, Inc. has undergone various transformations since its inception in 1928. Originally a pioneer in
radio communications, the company expanded into various sectors, including mobile phones,
semiconductors, and telecommunications equipment. Over the years, Motorola has faced challenges and
opportunities that have shaped its business model and stock performance.

In 2011, Motorola was split into two distinct entities: Motorola Mobility and Motorola Solutions. This

strategic decision aimed to allow each company to focus on its core competencies—Motorola Mobility on

consumer products and Motorola Solutions on enterprise solutions.

Understanding Stock Splits

Before diving into Motorola's stock split history, it is essential to understand what a stock split is and why

companies opt for this strategy.
A stock split occurs when a company divides its existing shares into multiple new shares, effectively
increasing the number of shares outstanding while reducing the price per share. This action does not

change the company's market capitalization; it merely adjusts the share price and total shares available.

Companies typically execute stock splits for several reasons:

e To make shares more affordable for investors.
¢ To increase liquidity in the stock market.

¢ To signal confidence in future growth prospects.



Motorola's Stock Split History

Motorola's journey through stock splits is marked by several key events that highlight the company's

response to market conditions and its commitment to shareholder value.

Early Stock Splits

Motorola's history of stock splits dates back to the late 20th century. Here are some notable early splits:

1. 2-for-1 Split (1993): Motorola executed its first stock split in 1993, reflecting its strong performance in the
mobile communications market. The split aimed to make shares more accessible to a broader range of

investors.

2. 2-for-1 Split (1995): Just two years later, Motorola announced another 2-for-1 split, demonstrating its

continued growth and robust demand for its products.

These early splits were indicative of a company that was expanding rapidly, particularly in the mobile

phone market, which was gaining traction during the 1990s.

Stock Splits in the 2000s

As Motorola navigated the challenges of the new millennium, it continued to embrace stock splits as a tool

for maintaining investor confidence:

1. 3-for-2 Split (2000): In 2000, Motorola executed a 3-for-2 stock split, a decision influenced by the
company's strong performance in the telecommunications sector. This split was designed to make the stock

more attractive to investors by lowering the share price and increasing the number of shares available.

2. 2-for-1 Split (2004): Motorola’s performance in the early 2000s led to another 2-for-1 split in 2004. At this
time, Motorola was experiencing significant growth in its mobile device segment, particularly with the

launch of the Razr phone, which quickly became a cultural icon.

Recent Developments and Stock Splits

In the years following the major transformations within the company, including the split into Motorola
Mobility and Motorola Solutions, the focus shifted toward redefining the business and establishing a healthy

financial footing.



1. Motorola Mobility Acquisition (2012): Google acquired Motorola Mobility in 2012, which led to a
significant restructuring of the company. Although this event did not result in a stock split, it marked a
pivotal moment in Motorola's history, as it transitioned into a subsidiary of a tech giant.

2. Motorola Solutions Stock Performance: Following the separation, Motorola Solutions took a more focused

approach on enterprise solutions, leading to a stable stock performance. Although there have been no recent

stock splits, the company's commitment to innovation and growth has kept investors optimistic.

Implications of Stock Splits for Investors

Understanding the implications of Motorola's stock splits helps investors gauge the company's performance

and strategies. Here are several key points to consider:

Liquidity and Accessibility

Stock splits typically enhance liquidity, making shares more accessible to a broader range of investors.
Lower share prices can attract retail investors who may have been hesitant to invest in higher-priced

stocks.

Market Perception and Investor Sentiment

Stock splits often signal positive market perception and confidence in the company's future. Investors may
view splits as a sign that the company is performing well and anticipates continued growth. In Motorola's

case, multiple splits over the years reflect its strategic positioning and adaptability in a competitive market.

Long-Term Value and Investment Considerations

‘While stock splits can create an illusion of increased value due to a higher number of shares, investors
should focus on the company's fundamentals. Motorola's history demonstrates that stock splits are often

associated with periods of substantial growth and market confidence.

Conclusion

Motorola's stock split history is a testament to its adaptability and growth in a rapidly changing technology



landscape. From its early splits in the 1990s to its recent restructuring, Motorola has used stock splits as a

tool to enhance accessibility and investor confidence.

‘While no recent splits have occurred since the acquisition of Motorola Mobility by Google, the legacy of
Motorola's stock splits continues to impact its current market position. Investors should remain vigilant,
considering both historical performance and future prospects when evaluating Motorola as a long-term
investment. Understanding the nuances of stock splits, particularly in the context of Motorola's evolution,

provides a valuable framework for making informed investment decisions.

Frequently Asked Questions

What is the history of Motorola's stock splits?

Motorola has undergone multiple stock splits in its history, with significant splits occurring in 1991, 1997,

and 2000. These splits were aimed at making shares more affordable and increasing liquidity in the market.

When was the most recent stock split for Motorola?

The most recent stock split for Motorola occurred in 2000 when the company executed a 2-for-1 split to

make shares more accessible for investors.

How do stock splits affect Motorola's stock price?

Stock splits typically do not affect the overall market capitalization of the company; however, they reduce

the individual stock price, making shares more attractive to a broader range of investors.

What was the purpose of Motorola's stock splits?

Motorola's stock splits were primarily aimed at increasing liquidity and making shares more affordable for

retail investors, thereby enhancing overall market participation.

Did Motorola's stock price rise after its splits historically?

Historically, Motorola's stock price has shown positive trends following stock splits, as increased accessibility

often leads to heightened investor interest and demand.

How often does Motorola conduct stock splits?

Motorola has not had a consistent schedule for stock splits; they are typically conducted as needed based on

share price performance and market conditions, with significant splits occurring in the 1990s and early

2000s.
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