MGIC RENTAL INCOME WORKSHEET

MGIC RENTAL INCOME WORKSHEET IS AN ESSENTIAL TOOL USED BY LENDERS, UNDERWRITERS, AND BORROWERS TO ACCURATELY
CALCULATE AND VERIFY RENTAL INCOME FOR MORTGAGE INSURANCE QUALIFICATION PURPOSES. THIS WORKSHEET, PROVIDED BY
MORTGAGE GUARANTY INSURANCE CORPORATION (MGIC), ENSURES THAT RENTAL INCOME IS PROPERLY DOCUMENTED,
ANALYZED, AND APPLIED WITHIN THE LOAN APPROVAL PROCESS. UNDERSTANDING HOW TO COMPLETE AND INTERPRET THE MGIC
RENTAL INCOME WORKSHEET CAN SIGNIFICANTLY IMPACT THE APPROVAL OF LOAN APPLICATIONS, ESPECIALLY FOR SELF-
EMPLOYED BORROWERS OR INVESTORS RELYING ON RENTAL PROPERTIES AS INCOME SOURCES. THIS ARTICLE DELVES INTO THE
PURPOSE, COMPONENTS, AND BEST PRACTICES RELATED TO THE MGIC RENTAL INCOME WORKSHEET. |T ALSO EXPLORES HOW THIS
WORKSHEET ALIGNS WITH MGIC’S GUIDELINES AND THE BROADER CONTEXT OF RENTAL INCOME VERIFICATION IN MORTGAGE
UNDERWRITING. READERS WILL GAIN A COMPREHENSIVE UNDERSTANDING OF WHY THE MGIC RENTAL INCOME WORKSHEET IS
CRUCIAL AND HOW TO EFFECTIVELY USE IT.
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UNDERSTANDING THE MGIC ReNTAL INCOME \W ORKSHEET

THE MGIC RENTAL INCOME WORKSHEET SERVES AS A STANDARDIZED FORM USED PRIMARILY BY LOAN UNDERWRITERS TO
EVALUATE THE RENTAL INCOME THAT BORROWERS REPORT ON THEIR LOAN APPLICATIONS. MG|CI A LEADING PRIVATE
MORTGAGE INSURER, REQUIRES PRECISE DOCUMENTATION AND CALCULATION OF RENTAL INCOME TO MITIGATE RISK ASSOCIATED
WITH SELF-EMPLOYED BORROWERS OR THOSE WITH RENTAL PROPERTIES. THE WORKSHEET HELPS ENSURE CONSISTENCY IN HOW
RENTAL INCOME IS DETERMINED, PROVIDING A CLEAR FRAMEWORK FOR ANALYZING INCOME STREAMS FROM INVESTMENT
PROPERTIES.

PURPOSE OF THE \W ORKSHEET

THE PRIMARY PURPOSE OF THE MGIC RENTAL INCOME WORKSHEET IS TO VERIFY THAT RENTAL INCOME IS BOTH STABLE AND
SUFFICIENT TO SUPPORT THE BORROWER’S DEBT OBLIGATIONS. |IT ALLOWS UNDERWRITERS TO ASSESS NET RENTAL INCOME BY
ACCOUNTING FOR EXPENSES, VACANCY RATES, AND OTHER RELEVANT FACTORS. By poinG SO, THE WORKSHEET SUPPORTS
ACCURATE RISK ASSESSMENT AND HELPS LENDERS COMPLY WITH MGIC’S UNDERWRITING GUIDELINES.

WHo Uses THE \W ORKSHEET?

THIS WORKSHEET IS TYPICALLY USED BY MORTGAGE UNDERWRITERS, LOAN PROCESSORS, AND SOMETIMES BORROWERS OR THEIR
FINANCIAL ADVISORS. T IS ESPECIALLY IMPORTANT IN CASES WHERE RENTAL INCOME FORMS A SIGNIFICANT PORTION OF THE
BORROWER’S QUALIFYING INCOME, SUCH AS FOR REAL ESTATE INVESTORS OR INDIVIDUALS WITH MULTIPLE RENTAL UNITS.



Key CoMPONENTS oF THE MGIC ReNTAL INCOME \W ORKSHEET

THE MGIC RENTAL INCOME WORKSHEET CONTAINS SEVERAL SECTIONS DESIGNED TO CAPTURE THE FULL FINANCIAL PICTURE OF
RENTAL PROPERTIES. EACH COMPONENT PLAYS A CRITICAL ROLE IN DERIVING THE NET RENTAL INCOME THAT IS ULTIMATELY
CONSIDERED FOR LOAN QUALIFICATION.

PROPERTY INFORMATION

THIS SECTION INCLUDES BASIC DETAILS ABOUT EACH RENTAL PROPERTY, SUCH AS ADDRESS, TYPE OF PROPERTY (SINGLE‘
FAMILY, MULTI-FAMILY, CONDOMINIUM), AND THE NUMBER OF UNITS. ACCURATE PROPERTY INFORMATION IS CRUCIAL FOR
VALIDATING THE SOURCE OF RENTAL INCOME.

GRrROSS ReNTAL INCOME

GROSS RENTAL INCOME REPRESENTS THE TOTAL AMOUNT OF RENT COLLECTED OR EXPECTED FROM TENANTS BEFORE ANY
DEDUCTIONS. THIS FIGURE IS TYPICALLY SUPPORTED BY LEASE AGREEMENTS, RENT ROLLS, OR TAX RETURNS SHOWING REPORTED
RENTAL INCOME.

OPERATING EXPENSES

OPERATING EXPENSES INCLUDE COSTS DIRECTLY ASSOCIATED WITH MAINTAINING AND MANAGING THE RENTAL PROPERTY.
COMMON EXPENSES LISTED ON THE WORKSHEET ARE PROPERTY TAXES, INSURANCE, UTILITIES, MAINTENANCE, REPAIRS, AND
PROPERTY MANAGEMENT FEES. DEDUCTING THESE EXPENSES FROM GROSS INCOME HELPS CALCULATE THE NET RENTAL INCOME.

V ACANCY AND CREDIT Loss ALLOWANCE

TO ACCOUNT FOR POTENTIAL VACANCIES OR UNPAID RENT, THE WORKSHEET OFTEN REQUIRES THE APPLICATION OF A VACANCY
FACTOR OR CREDIT LOSS ALLOWANCE. THIS ADJUSTMENT ENSURES THAT INCOME CALCULATIONS ARE CONSERVATIVE AND
REFLECT REALISTIC EXPECTATIONS.

NeT RENTAL INcOME CALCULATION

THE FINAL STEP ON THE WORKSHEET CALCULATES NET RENTAL INCOME BY SUBTRACTING OPERATING EXPENSES AND VACANCY
ALLOW ANCES FROM THE GROSS RENTAL INCOME. THIS NET FIGURE IS WHAT LENDERS USE TO QUALIFY BORROWERS FOR
MORTGAGE INSURANCE COVERAGE.

How To ACCURATELY CALCULATE RENTAL INCOME

ACCURATE CALCULATION OF RENTAL INCOME IS VITAL FOR BOTH LOAN APPROVAL AND COMPLIANCE WITH MGIC’s
REQUIREMENTS. PROPER USE OF THE MGIC RENTAL INCOME WORKSHEET INVOLVES CAREFUL DOCUMENTATION AND CORRECT
APPLICATION OF ALLOW ABLE DEDUCTIONS.

ReVIEWING LEASE AGREEMENTS AND RENT RoLLS

LEASE AGREEMENTS PROVIDE LEGALLY BINDING DOCUMENTATION OF RENTAL AMOUNTS AND TERMS, WHILE RENT ROLLS
SUMMARIZE MONTHLY RENTAL RECEIPTS FOR ALL UNITS. BOTH DOCUMENTS ARE ESSENTIAL FOR VERIFYING REPORTED RENTAL
INCOME AND SHOULD BE REVIEWED THOROUGHLY.



INCLUDING ONLY ALLOWABLE EXPENSES

W/HEN CALCULATING NET RENTAL INCOME, ONLY CERTAIN OPERATING EXPENSES ARE PERMISSIBLE DEDUCTIONS. THESE TYPICALLY
INCLUDE!:

® PROPERTY TAXES

® |[NSURANCE PREMIUMS

e MAINTENANCE AND REPAIRS

® PROPERTY MANAGEMENT FEES

e UTILITIES PAID BY THE LANDLORD

NON-RECURRING OR PERSONAL EXPENSES SHOULD BE EXCLUDED TO AVOID UNDERSTATING INCOME.

APPLYING VACANCY RATES

MGIC GUIDELINES MAY SPECIFY STANDARD VACANCY ALLOWANCES OR REQUIRE THE USE OF ACTUAL VACANCY HISTORY.
APPLYING A VACANCY RATE HELPS IN PRESENTING A CONSERVATIVE ESTIMATE OF SUSTAINABLE RENTAL INCOME.

CoMMoN DOCUMENTATION REQUIREMENTS

DOCUMENTATION IS A CRITICAL COMPONENT IN SUPPORTING THE RENTAL INCOME REPORTED ON THE MGIC RENTAL INCOME
WORKSHEET. MGIC AND LENDERS REQUIRE SPECIFIC PAPERWORK TO VERIFY AND VALIDATE INCOME STREAMS.

TAX RETURNS AND SCHEDULE E

IRS ForM 1040 ScHEDULE E IS COMMONLY USED TO REPORT RENTAL INCOME AND EXPENSES. |T SERVES AS AN OFFICIAL
RECORD THAT LENDERS USE TO CROSS-CHECK INCOME FIGURES SUBMITTED ON THE \WORKSHEET.

SIGNED LEASE AGREEMENTS

LEASES MUST BE CURRENT, SIGNED, AND CLEARLY STATE MONTHLY RENTAL AMOUNTS. THESE AGREEMENTS PROVIDE DIRECT
EVIDENCE OF RENTAL INCOME SOURCES.

RenT RoLLs AND BANK STATEMENTS

RENT ROLLS SUMMARIZE RENTAL INCOME FROM ALL UNITS, WHILE BANK STATEMENTS CAN CONFIRM ACTUAL RECEIPT OF RENTAL
PAYMENTS. BOTH DOCUMENTS PROVIDE ADDITIONAL LAYERS OF VERIFICATION.

IMPACT OF THE \W ORKSHEET ON LOAN UNDERWRITING

THE MGIC RENTAL INCOME WORKSHEET SIGNIFICANTLY INFLUENCES THE UNDERWRITING PROCESS BY PROVIDING A CLEAR,
VERIFIABLE METHOD FOR ASSESSING RENTAL INCOME. ACCURATE COMPLETION OF THIS WORKSHEET CAN FACILITATE SMOOTHER
LOAN APPROVALS AND REDUCE THE RISK OF UNDERWRITING ERRORS.



INCOME QUALIFICATION AND DEBT-TO-INCOME RATIOS

NET RENTAL INCOME CALCULATED VIA THE WORKSHEET CONTRIBUTES TO THE BORROWER’S TOTAL QUALIFYING INCOME,
AFFECTING DEBT-TO-INCOME (DT1) RATIOS. A HIGHER NET RENTAL INCOME CAN IMPROVE DT| RATIOS, INCREASING THE
LIKELIHOOD OF LOAN APPROVAL.

Risk MITIGATION FOR MORTGAGE INSURERS

BY STANDARDIZING RENTAL INCOME CALCULATIONS, THE MGIC RENTAL INCOME WORKSHEET HELPS MORTGAGE INSURERS ASSESS
BORROWER RISK MORE ACCURATELY. THIS REDUCES THE POTENTIAL FOR DEFAULT DUE TO OVERSTATED INCOME.

BesT PrACTICES FOR UsING THE MGIC RenTAL INCOME \W ORKSHEET

PROPER USAGE OF THE MGIC RENTAL INCOME WORKSHEET ENSURES COMPLIANCE WITH MGIC GUIDELINES AND INCREASES THE
ACCURACY OF RENTAL INCOME REPORTING.

MAINTAIN DETAILED RECORDS

KEEP COMPREHENSIVE RECORDS OF ALL RENTAL INCOME AND EXPENSES, INCLUDING RECEIPTS, INVOICES, AND CONTRACTS.
DETAILED DOCUMENTATION SUPPORTS THE FIGURES REPORTED ON THE WORKSHEET.

ReGULARLY UPDATE INCOME INFORMATION

RENTAL INCOME AND EXPENSES CAN FLUCTUATE OVER TIME. UPDATING THE WORKSHEET WITH CURRENT INFORMATION ENSURES IT
REFLECTS THE BORROWER’S TRUE FINANCIAL SITUATION.

ConsuLT MGIC GUIDELINES THOROUGHLY

EACH LENDER AND INSURER MAY HAVE SPECIFIC REQUIREMENTS OR INTERPRETATIONS OF RENTAL INCOME. REVIEWING MGIC’s
LATEST GUIDELINES HELPS ENSURE THAT THE WORKSHEET IS COMPLETED CORRECTLY AND ACCEPTED BY UNDERWRITERS.

Use ProFesSIONAL ASSISTANCE \WHEN NEEDED

ENGAGING ACCOUNTANTS OR MORTGAGE PROFESSIONALS FAMILIAR WITH RENTAL INCOME ANALYSIS AND MGIC REQUIREMENTS
CAN REDUCE ERRORS AND ENHANCE THE QUALITY OF THE WORKSHEET SUBMISSION.

FREQUENTLY AskeD QUESTIONS

WHAT IS THE MGIC ReENTAL INCOME \W ORKSHEET USED FOR?

THe MGIC ReENTAL INCOME \W ORKSHEET IS USED TO DOCUMENT AND VERIFY RENTAL INCOME FROM INVESTMENT PROPERTIES
\WHEN APPLYING FOR A MORTGAGE LOAN WITH MGIC AS THE MORTGAGE INSURER.

\W/Ho Neeps TO COMPLETE THE MGIC ReNTAL INCOME \W/ ORKSHEET?

BORROWERS WHO WISH TO USE RENTAL INCOME TO QUALIFY FOR A MORTGAGE LOAN AND ARE APPLYING FOR INSURANCE



THROUGH MGIC GENERALLY NEED TO COMPLETE THE MGIC RENTAL INCOME \X/ ORKSHEET.

\WHAT TYPES OF RENTAL INCOME CAN BE REPORTED ON THE MGIC ReNTAL INCOME
\X/ ORKSHEET?

THE WORKSHEET ALLOWS REPORTING OF RENTAL INCOME FROM RESIDENTIAL PROPERTIES, INCLUDING SINGLE-FAMILY HOMES,
CONDOMINIUMS, AND MULTI-UNIT PROPERTIES, PROVIDED THE INCOME IS VERIFIABLE AND CONSISTENT WITH MGIC GUIDELINES.

How poes MGIC VERIFY THE RENTAL INCOME REPORTED ON THE WORKSHEET?

MGIC TYPICALLY REQUIRES SUPPORTING DOCUMENTATION SUCH AS LEASE AGREEMENTS, TAX RETURNS, AND BANK STATEMENTS
TO VERIFY THE RENTAL INCOME REPORTED ON THE \WORKSHEET FOR MORTGAGE INSURANCE PURPOSES.

CAN RENTAL INCOME FROM A PROPERTY UNDER RENOVATION BE INCLUDED IN THE MGIC
ReNTAL INCOME W ORKSHEET?

NO, MGIC GENERALLY DOES NOT ALLOW RENTAL INCOME FROM PROPERTIES THAT ARE CURRENTLY UNDER RENOVATION OR NOT
GENERATING STABLE INCOME TO BE INCLUDED ON THE RENTAL INCOME WORKSHEET FOR LOAN QUALIFICATION.

ADDITIONAL RESOURCES

1. MASTERING RENTAL INCOME \WORKSHEETS: A COMPREHENSIVE GUIDE

THIS BOOK PROVIDES A THOROUGH WALKTHROUGH OF RENTAL INCOME WORKSHEETS, FOCUSING ON HOW TO ACCURATELY
TRACK AND MANAGE RENTAL PROPERTY INCOME. |T COVERS ESSENTIAL CONCEPTS SUCH AS CALCULATING GROSS RENTAL
INCOME, DEDUCTING EXPENSES, AND FORECASTING CASH FLOW. PERFECT FOR PROPERTY MANAGERS AND LANDLORDS LOOKING TO
STREAMLINE THEIR FINANCIAL TRACKING.

2. THe ComPLETE MGIC RENTAL INCOME \WORKSHEET HANDBOOK

DebIcATED To MGIC RENTAL INCOME WORKSHEETS, THIS HANDBOOK EXPLAINS THE SPECIFIC FORMS AND CALCULATIONS
REQUIRED FOR MGIC INSURANCE PURPOSES. |T OFFERS STEP-BY-STEP INSTRUCTIONS, SAMPLE WORKSHEETS, AND TIPS FOR
AVOIDING COMMON ERRORS. A VALUABLE RESOURCE FOR MORTGAGE PROFESSIONALS AND REAL ESTATE INVESTORS.

3. RENTAL ProPERTY FINANCIAL ANALYSIS UsING MGIC \WORKSHEETS

THIS TITLE FOCUSES ON USING MGIC RENTAL INCOME WORKSHEETS TO ANALYZE THE PROFITABILITY AND RISKS OF RENTAL
PROPERTIES. |T DISCUSSES HOW TO INTERPRET WORKSHEET DATA TO MAKE INFORMED INVESTMENT DECISIONS AND IMPROVE
PROPERTY MANAGEMENT STRATEGIES. IDEAL FOR THOSE WHO WANT TO DEEPEN THEIR FINANCIAL ANALYSIS SKILLS IN REAL
ESTATE.

4. EFFICIENT RENTAL INCOME TRACKING WiITH MGIC TooLs

LEARN HOW TO LEVERAGE MGIC RENTAL INCOME WORKSHEETS FOR EFFICIENT AND ACCURATE INCOME TRACKING. THE BOOK
COVERS SOFTWARE TOOLS, MANUAL WORKSHEET TECHNIQUES, AND BEST PRACTICES FOR MAINTAINING UP-TO-DATE RENTAL
INCOME RECORDS. SUITABLE FOR LANDLORDS WHO WANT TO REDUCE ERRORS AND SAVE TIME ON FINANCIAL DOCUMENTATION.

5. UNDERSTANDING RENTAL INcoME CALCULATIONS FOR MGIC INSURANCE

THIS BOOK DEMYSTIFIES THE PROCESS OF CALCULATING RENTAL INCOME SPECIFICALLY FOR MGIC INSURANCE UNDERWRITING. |T
EXPLAINS THE CRITERIA USED BY MGIC AND HOW TO PREPARE WORKSHEETS THAT MEET THEIR REQUIREMENTS. ESSENTIAL
READING FOR MORTGAGE BROKERS AND REAL ESTATE PROFESSIONALS INVOLVED IN LOAN APPLICATIONS.

6. RENTAL INcoME W ORKSHEET TEMPLATES AND How To USe THEM

A PRACTICAL GUIDE OFFERING A VARIETY OF CUSTOMIZABLE RENTAL INCOME WORKSHEET TEMPLATES TAILORED To MGIC
STANDARDS. |T INCLUDES INSTRUCTIONS ON FILLING OUT EACH SECTION AND TIPS FOR ADAPTING TEMPLATES TO DIFFERENT
PROPERTY TYPES. GREAT FOR LANDLORDS AND PROPERTY MANAGERS SEEKING READY-TO-USE TOOLS.

7. FINANCIAL PLANNING FOR RENTAL PrOPERTIES: MGIC \WORKSHEET INSIGHTS
ExPLORE THE ROLE OF MGIC RENTAL INCOME WORKSHEETS IN BROADER FINANCIAL PLANNING FOR RENTAL PROPERTY



INVESTMENTS. THE BOOK CONNECTS WORKSHEET DATA WITH BUDGETING, TAX PLANNING, AND LONG~TERM INVESTMENT
STRATEGIES. BENEFICIAL FOR INVESTORS AIMING TO OPTIMIZE THEIR RENTAL PROPERTY PORTFOLIOS.

8. Common MisTAkes AND SoLuTions IN MGIC RENTAL INCOME \WORKSHEETS

THIS BOOK HIGHLIGHTS FREQUENT ERRORS MADE WHEN COMPLETING MGIC RENTAL INCOME WORKSHEETS AND PROVIDES
PRACTICAL SOLUTIONS TO CORRECT THEM. |T INCLUDES CASE STUDIES AND EXPERT ADVICE TO HELP READERS AVOID PITFALLS
THAT COULD DELAY LOAN APPROVALS OR CAUSE FINANCIAL MISREPORTING. A MUST-HAVE FOR ANYONE INVOLVED IN RENTAL
INCOME DOCUMENTATION.

Q. THe LANpLORD’S GUIDE To MGIC RENTAL INCOME DOCUMENTA TION

SPECIFICALLY DESIGNED FOR LANDLORDS, THIS GUIDE EXPLAINS HOW TO PREPARE AND PRESENT RENTAL INCOME WORKSHEETS
FOR MGIC INSURANCE AND MORTGAGE PURPOSES. |T COVERS DOCUMENTATION REQUIREMENTS, VERIFICATION PROCESSES, AND
TIPS FOR MAINTAINING TRANSPARENT FINANCIAL RECORDS. USEFUL FOR LANDLORDS SEEKING TO ENSURE COMPLIANCE AND
SMOOTH LOAN PROCESSING.
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