MASSACHUSETTS INCOME TAX INSTRUCTIONS

MASSACHUSETTS INCOME TAX INSTRUCTIONS ARE ESSENTIAL FOR BOTH RESIDENTS AND NON-RESIDENTS LOOKING TO COMPLY
WITH STATE TAX LAWS. UNDERSTANDING THESE INSTRUCTIONS IS KEY TO ACCURATELY REPORTING INCOME, CLAIMING
DEDUCTIONS, AND ENSURING TIMELY TAX PAYMENTS. MASSACHUSETTS HAS A RELATIVELY STRAIGHTFORWARD INCOME TAX
SYSTEM, BUT THERE ARE SPECIFIC GUIDELINES AND REGULATIONS THAT TAXPAYERS MUST FOLLOW. THIS ARTICLE WILL PROVIDE
A COMPREHENSIVE OVERVIEW OF THE INSTRUCTIONS FOR FILING INCOME TAXES IN MASSACHUSETTS, INCLUDING WHO NEEDS TO
FILE, NECESSARY FORMS, DEADLINES, AND COMMON DEDUCTIONS.

W/Ho Neeps To FILE

IN MASSACHUSETTS, VARIOUS INDIVIDUALS ARE REQUIRED TO FILE AN INCOME TAX RETURN. HERE ARE THE MAIN CATEGORIES:

RESIDENTS

- INDIVIDUALS WHO RESIDE IN MASSACHUSETTS FOR THE ENTIRE TAXABLE YEAR.
- PART-YEAR RESIDENTS WHO HAVE EARNED INCOME DURING THE TIME THEY LIVED IN MASSACHUSETTS.

NON-RESIDENTS

- INDIVIDUALS WHO DO NOT RESIDE IN MASSACHUSETTS BUT EARN INCOME FROM SOURCES WITHIN THE STATE, SUCH AS WAGES,
RENTAL INCOME, OR BUSINESS INCOME.

FILING THRESHOLDS

TAXPAYERS MUST FILE A MASSACHUSETTS INCOME TAX RETURN IF THEIR GROSS INCOME EXCEEDS CERTAIN THRESHOLDS, WHICH
ARE UPDATED ANNUALLY. FOR THE TAX YEAR 2022, THE FOLLOWING THRESHOLDS APPLY:

- SINGLE FILERS: $8,000

- MARRIED FILING JOINTLY: $16,000

- Heap oF HouseHoLp: $12,000

IMPORTANT FORMS

MASSACHUSETTS UTILIZES VARIOUS FORMS FOR INCOME TAX FILING. THE MOST COMMON FORMS INCLUDE:

ForM 1

- THIS IS THE PRIMARY INCOME TAX RETURN FORM FOR RESIDENTS. |T IS USED TO REPORT TOTAL INCOME, DEDUCTIONS, AND TAX
CREDITS.

ForM 1-NR/PY

- THIS FORM IS FOR NON-RESIDENTS AND PART-YEAR RESIDENTS. T ALLOWS TAXPAYERS TO REPORT INCOME EARNED IN
MASSACHUSETTS WHILE EXCLUDING INCOME EARNED ELSEWHERE.



ScHepuLe CB

- THIS IS USED TO CLAIM THE CIRCUIT BREAKER CREDIT, WHICH IS AVAILABLE FOR CERTAIN TAXPAYERS WHO ARE 65 YEARS OR
OLDER AND MEET SPECIFIC INCOME AND RESIDENCY CRITERIA.

OTHER SCHEDULES

- TAXPAYERS MAY NEED TO COMPLETE ADDITIONAL SCHEDULES FOR SPECIFIC DEDUCTIONS, CREDITS, OR OTHER TAX
SITUATIONS, SUCH AS SCHEDULE D FOR CAPITAL GAINS.

FILING METHODS

TAXPAYERS IN MASSACHUSETTS HAVE SEVERAL OPTIONS FOR FILING THEIR INCOME TAX RETURNS:

ONLINE FILING

- THe MAaSSACHUSETTS DEPARTMENT oF ReEVENUE (DOR) ENCOURAGES ELECTRONIC FILING THROUGH ITS WEBSITE OR
AUTHORIZED E-FILING SOFTWARE. THIS METHOD IS FASTER, MORE SECURE, AND OFTEN RESULTS IN QUICKER REFUNDS.

PAPER FILING

- TAXPAYERS CAN ALSO FILE THEIR RETURNS BY MAIL USING PAPER FORMS. |T IS IMPORTANT TO ENSURE THAT ALL FORMS ARE
FILLED OUT COMPLETELY AND ACCURATELY TO AVOID DELAYS.

IN-PERSON ASSISTANCE

- THE MASSACHUSETTS DOR PROVIDES ASSISTANCE THROUGH ITS TAXPAYER ASSISTANCE CENTERS, WHERE INDIVIDUALS CAN
GET HELP WITH FILING THEIR TAXES IN PERSON.

FILING DEADLINES

TIMELY FILING IS CRUCIAL TO AVOID PENALTIES AND INTEREST. HERE ARE THE IMPORTANT DEADLINES FOR MASSACHUSETTS
INCOME TAX:

- INDIVIDUAL INCOME T AX RETURNS: GENERALLY DUE ON APRIL 15. |F THE DEADLINE FALLS ON A WEEKEND OR HOLIDAY, IT IS
EXTENDED TO THE NEXT BUSINESS DAY.

- EXTENSION REQUESTS: TAXPAYERS CAN FILE FOR AN AUTOMATIC SIX-MONTH EXTENSION USING FORM M-486 8. HOWEVER,
ANY TAXES OWED MUST STILL BE PAID BY THE ORIGINAL DUE DATE TO AVOID PENALTIES.

- PAYMENT DEADLINE: [F YOU OWE TAXES, PAYMENT SHOULD BE MADE BY APRIL 15 TO AVOID INTEREST AND PENALTIES.

PAYMENT OPTIONS

MASSACHUSETTS OFFERS SEVERAL WAYS TO PAY INCOME TAXES:



ELECTRONIC PAYMENTS

- TAXPAYERS CAN PAY DIRECTLY THROUGH THE MASSACHUSETTS DOR WEBSITE USING A BANK ACCOUNT OR CREDIT/DEBIT
CARD.

CHeck or MoNEY ORDER

- PAYMENTS CAN ALSO BE MADE BY MAILING A CHECK OR MONEY ORDER ALONG WITH A PAYMENT VOUCHER (FORM M‘QAO)

INSTALLMENT PLANS

- IF TAXPAYERS CANNOT PAY THEIR TAXES IN FULL, THEY MAY APPLY FOR AN INSTALLMENT PAYMENT PLAN THROUGH THE DOR.

CoMMoN DepbucTions AND CREDITS

TAXPAYERS IN MASSACHUSETTS CAN BENEFIT FROM VARIOUS DEDUCTIONS AND CREDITS THAT CAN REDUCE THEIR TAX
LIABILITY. HERE ARE SOME OF THE MOST COMMON:

DebucTIONS

1. PERSONAL EXEMPTION: A STANDARD DEDUCTION BASED ON FILING STATUS:

- SiNGLE: $4,400

- MARRIED FILING JoINTLY: $8,800

- Heab oF HouseHoLp: $6,800

2. MebICAL EXPENSES: DEDUCTIBLE IF THEY EXCEED A CERTAIN PERCENTAGE OF ADJUSTED GROSS INCOME.
3. STUDENT LOAN INTEREST: INTEREST PAID ON QUALIFIED STUDENT LOANS MAY BE DEDUCTIBLE.

CRrEDITS

- EarneD INcoMe Tax CreniT (EITC): AVAILABLE TO LOW- AND MODERATE-INCOME WORKING INDIVIDUALS AND FAMILIES.
- CircuIT BREAKER CREDIT: A CREDIT FOR ELIGIBLE ELDERLY TAXPAYERS WHO OWN OR RENT THEIR PRIMARY RESIDENCE.
- DEDUCTIONS FOR EDUCATION: INCLUDES DEDUCTIONS FOR TUITION AND FEES FOR HIGHER EDUCATION.

PENALTIES AND INTEREST

FAILURE TO FILE OR PAY TAXES ON TIME CAN RESULT IN PENALTIES AND INTEREST. THE MASSACHUSETTS DOR IMPOSES THE
FOLLOWING:

LATE FILING PENALTIES

- A PENALTY OF 19 OF THE UNPAID TAX AMOUNT FOR EACH MONTH THE RETURN IS LATE, UP TO A MAXIMUM OF 25%,.

LATE PAYMENT PENALTIES

- A PENALTY OF 19 OF THE UNPAID TAX PER MONTH, WITH NO MAXIMUM LIMIT.



INTEREST ON UNPAID T AXES

- INTEREST ACCRUES ON ANY UNPAID TAX BALANCE, CALCULATED DAILY.

CoNCLUSION

(UNDERSTANDING MASSACHUSETTS INCOME TAX INSTRUCTIONS IS VITAL FOR ENSURING COMPLIANCE AND MINIMIZING TAX
LIABILITIES. BY KNOWING WHO NEEDS TO FILE, THE NECESSARY FORMS, FILING METHODS, DEADLINES, AND AV AILABLE DEDUCTIONS
AND CREDITS, TAXPAYERS CAN NAVIGATE THE TAX PROCESS MORE EFFECTIVELY. |T IS ADVISABLE TO KEEP UPDATED WITH ANY
CHANGES IN TAX LAWS OR REGULATIONS AND CONSIDER CONSULTING A TAX PROFESSIONAL FOR PERSONALIZED ADVICE.
FOLLOWING THESE GUIDELINES WILL HELP TAXPAYERS AVOID PENALTIES AND MAKE THE MOST OF THEIR TAX SITUATION IN
MASSACHUSETTS.

FREQUENTLY ASkeD QUESTIONS

WHAT ARE THE CURRENT MASSACHUSETTS INCOME TAX RATES FOR INDIVIDUALS?

As oF 2023, MASSACHUSETTS HAS A FLAT INCOME TAX RATE OF 59, ON MOST INCOME, WITH ADDITIONAL RATES FOR
SHORT-TERM CAPITAL GAINS.

How po | FILE MY MASSACHUSETTS INCOME TAX RETURN?

YOU CAN FILE YOUR MASSACHUSETTS INCOME TAX RETURN ONLINE USING MASSTAXCONNECT, THROUGH TAX PREPARATION
SOFTWARE, OR BY MAILING A PAPER RETURN TO THE MASSACHUSETTS DEPARTMENT OF REVENUE.

\W/HAT FORMS DO | NEED TO COMPLETE FOR MASSACHUSETTS INCOME TAX?

THE PRIMARY FORM FOR INDIVIDUAL INCOME TAX IS FORM 1 FOR RESIDENTS OR FORM 1-NR FOR NON-RESIDENTS, ALONG WITH
ANY NECESSARY SCHEDULES OR ATTACHMENTS.

ARE THERE ANY DEDUCTIONS OR CREDITS AVAILABLE FOR MASSACHUSETTS
TAXPAYERS?

YES, MASSACHUSETTS OFFERS VARIOUS DEDUCTIONS AND CREDITS INCLUDING THE PERSONAL EXEMPTION, THE Senior CIRCUIT
BreAKER TAX CEEDIT/ AND DEDUCTIONS FOR STUDENT LOAN INTEREST AND CERTAIN RETIREMENT CONTRIBUTIONS.

\W/HAT IS THE DEADLINE FOR FILING MASSACHUSETTS INCOME TAX RETURNS?

THE DEADLINE FOR FILING MASSACHUSETTS INCOME TAX RETURNS IS TYPICALLY APRIL -|5TH/ UNLESS IT FALLS ON A \WEEKEND
OR HOLIDAY, IN WHICH CASE IT MAY BE EXTENDED.

How CAN | CHECK THE STATUS OF MY MASSACHUSETTS INCOME TAX REFUND?

YOU CAN CHECK THE STATUS OF YOUR MASSACHUSETTS INCOME TAX REFUND BY VISITING THE MASSACHUSETTS DEPARTMENT
OF REVENUE WEBSITE AND USING THEIR 'CHECK YOUR REFUND STATUS' ToOL.
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