
manual underwriting mortgage companies

Manual underwriting mortgage companies are becoming increasingly relevant in
today’s lending landscape, especially for borrowers who may not fit the
traditional mold. As the housing market evolves, so too do the methods of
evaluating creditworthiness. While automated underwriting systems (AUS) have
dominated the industry for years, manual underwriting offers a personalized
approach that considers the unique circumstances of individual borrowers.
This article will explore what manual underwriting is, its benefits, how to
find a suitable lender, and the overall process involved in securing a
mortgage through manual underwriting.

What is Manual Underwriting?

Manual underwriting is a method used by mortgage lenders to evaluate a
borrower's creditworthiness based on their overall financial situation rather
than relying solely on automated systems. This process involves a detailed
analysis of various factors, including income, credit history, employment
stability, and debt-to-income ratio. Manual underwriting is particularly
beneficial for those who have non-traditional income sources, lower credit
scores, or gaps in employment.

How Manual Underwriting Differs from Automated
Underwriting

To understand the value of manual underwriting, it’s important to compare it
with automated underwriting:

Personalized Assessment: Manual underwriting allows underwriters to
consider extenuating circumstances that may not be apparent in a credit
score alone.

Flexibility: Lenders have more discretion in evaluating a borrower’s
financial situation, which can lead to more approvals for those who may
be denied through AUS.

Time-Consuming: Manual underwriting can take longer than automated
processes, as it involves a thorough review of documents and financial
history.

Human Touch: Manual underwriters can provide a more empathetic
evaluation, taking into consideration personal stories and challenges
faced by borrowers.

Who Can Benefit from Manual Underwriting?

Certain groups of borrowers may find manual underwriting particularly
advantageous:



1. Self-Employed Individuals

Self-employed borrowers often have fluctuating incomes, making it difficult
for traditional lenders to assess their financial stability. Manual
underwriting allows for a more in-depth analysis of their income over time.

2. First-Time Homebuyers

First-time buyers may not have an extensive credit history or may have
insufficient credit scores due to student loans or other debts. Manual
underwriting can provide them with a chance to prove their creditworthiness.

3. Borrowers with Limited Credit History

Individuals who are new to the credit system or have made significant
financial changes may find it challenging to secure a mortgage through
automated systems. Manual underwriting evaluates their overall situation
rather than just their credit score.

4. Those with Unique Financial Situations

Borrowers with unique circumstances, such as medical debt, significant one-
time expenses, or those recovering from financial hardship, can benefit from
a more personalized evaluation provided by manual underwriting.

Benefits of Manual Underwriting

The advantages of choosing a manual underwriting mortgage company can be
significant for certain borrowers:

1. Increased Approval Rates

Manual underwriting can lead to higher approval rates for borrowers who may
otherwise be denied based on strict AUS guidelines. Lenders are more likely
to consider multiple factors in a borrower’s financial profile.

2. Tailored Loan Options

Lenders engaged in manual underwriting often provide more customized loan
products that cater to the specific needs of borrowers, including flexible
terms and lower down payment options.



3. Understanding of Individual Circumstances

Manual underwriters take the time to understand the borrower’s overall
financial picture, which can lead to better loan terms and a more supportive
lending experience.

4. Greater Transparency

The manual underwriting process tends to be more transparent than automated
systems. Borrowers may receive clearer explanations for decisions made during
the evaluation process.

How to Find Manual Underwriting Mortgage
Companies

Finding the right manual underwriting mortgage company requires research and
due diligence. Here are some steps to help you in your search:

1. Research Local Lenders

Start by looking for local banks and credit unions known for their
personalized service. These institutions are often more willing to consider
manual underwriting due to their community focus.

2. Ask for Recommendations

Reach out to friends, family, or financial advisors for recommendations.
Personal experiences can lead you to lenders who specialize in manual
underwriting.

3. Check Online Reviews

Utilize online platforms to read reviews and testimonials about various
mortgage companies. Look for feedback on their underwriting practices and
customer service.

4. Inquire About Their Underwriting Process

When contacting potential lenders, ask them specifically about their manual
underwriting process. Inquire about the types of documentation they require
and how they assess unique financial situations.



The Manual Underwriting Process

Understanding the process involved in securing a mortgage through manual
underwriting can help borrowers prepare effectively:

1. Application Submission

Begin by submitting a mortgage application along with required documents,
including income verification, tax returns, bank statements, and any other
relevant financial information.

2. Initial Review

The lender will conduct an initial review of your application to ensure it
meets their guidelines. This may involve a preliminary assessment of
creditworthiness and financial stability.

3. Detailed Analysis

If your application passes the initial review, a manual underwriter will
conduct a thorough analysis. They will examine all submitted documents,
looking for patterns in income, expenses, and overall financial health.

4. Decision Making

After the detailed analysis, the underwriter will make a decision. They may
request additional documentation or clarification on specific points before
finalizing their decision.

5. Loan Approval or Denial

You will receive a formal decision regarding your mortgage application. If
approved, the lender will outline the terms of the loan, including interest
rates and repayment options.

Conclusion

In an evolving mortgage landscape, manual underwriting mortgage companies
provide a valuable service to borrowers who may not fit into the traditional
lending framework. By leveraging a personalized approach, these lenders help
individuals navigate their unique financial situations and secure the funding
they need to achieve their homeownership goals. Whether you are self-
employed, a first-time homebuyer, or facing financial challenges, exploring
manual underwriting options could be the key to unlocking your dream home.
With careful research and preparation, you can find the right lender to



support you through the mortgage process.

Frequently Asked Questions

What is manual underwriting in mortgage lending?

Manual underwriting is a process where a loan underwriter reviews a
borrower's financial information and creditworthiness without relying solely
on automated systems. This allows for a more personalized assessment,
particularly for borrowers with unique financial situations.

What types of borrowers benefit from manual
underwriting?

Borrowers with non-traditional income sources, limited credit histories, or
those who have faced financial challenges in the past can benefit from manual
underwriting, as it allows underwriters to consider a wider range of factors.

How does manual underwriting differ from automated
underwriting?

Manual underwriting involves a human underwriter making decisions based on a
comprehensive review of the borrower's financial profile, while automated
underwriting uses algorithms to quickly assess risk based on preset criteria.

What documentation is typically required for manual
underwriting?

Common documentation includes tax returns, bank statements, proof of income,
employment verification, and explanations for any credit issues, such as late
payments or bankruptcies.

Can manual underwriting help those with poor credit
scores?

Yes, manual underwriting can be advantageous for individuals with poor credit
scores, as it allows underwriters to evaluate the overall financial picture
and consider factors beyond just the credit score.

What are the advantages of using a mortgage company
that offers manual underwriting?

Advantages include personalized service, the ability to consider unique
financial circumstances, potentially better loan terms for non-traditional
borrowers, and a higher chance of approval for those who may not fit into
conventional criteria.

Are there any drawbacks to manual underwriting?

Drawbacks may include longer processing times compared to automated systems,
potentially higher fees, and the subjective nature of manual decisions, which



could lead to inconsistencies.

How do I find mortgage companies that offer manual
underwriting?

You can find mortgage companies that offer manual underwriting by researching
online, checking local lenders, asking for referrals from real estate agents,
or consulting with mortgage brokers who specialize in non-traditional
lending.

Is manual underwriting more expensive than automated
underwriting?

Manual underwriting can sometimes be more expensive due to the increased
labor involved, but costs can vary by lender. It's advisable to compare
different lenders' fees and terms.

What trends are emerging in the manual underwriting
mortgage market?

Emerging trends include a growing acceptance of alternative credit data,
increased use of technology to support manual processes, and a rising demand
for personalized mortgage solutions among diverse borrower populations.
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